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The Company 


Addressograph-Multigraph Corporation, one of the leaders in 
the Office Equipment Industry, marks its 70th year of progress. 

The company manufactures an extensive line of business ma¬ 
chines and supplies and distributes them through 142 branch 
offices and 36 sub offices in the United States, 22 international 
subsidiaries and branches, and 76 international dealers. 

The Addressograph product line includes machines which use 
an embossed self-writing record to mechanize the repetitive 
writing inherent in business paperwork processing. Data re¬ 
corders, optical code scanners and high speed transfer printers 
which, among other things, serve as input and output devices 
for EDP systems, are also part of the Addressograph line of 
cost cutting equipment. 

The Multigraph series of machines together with a variety of 
supplies and accessories serves the need for systems and 
general duplicating of business records and forms, and also 
for multiplying the output of computer equipment. Included in 
the Multigraph line is the Multilith offset process, and A-M 
Offset supplies for the graphic arts industry. 

The Electronics product line includes complete data processing 
systems and satellite and peripheral equipment such as mag¬ 
netic tape file processors, tape transport units, card readers 
and high speed line and serial printers. 

The VariTyper subsidiary produces a wide range of office com¬ 
posing machines for the preparation of offset printed material. 
Other major products in the VariTyper line include the Head¬ 
liner series of dial-operated photo composing units and 
FotoList, a system for automatic photographic composition 
from sortable sequence cards. 

The Buckeye Ribbon and Carbon Co., another subsidiary, pro¬ 
duces a complete line of high-quality ribbons, carbon papers 
and specialized inks. 

The Emeloid subsidiary manufactures and distributes a wide 
variety of highly specialized plastic products. Emeloid pro¬ 
duces such diverse items as credit cards, dials, instruments, 
control panels, machine parts, advertising specialties and 
many other products. 
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Addressajjraph - Multijraph Corporation 

1 200 BABBITT ROAD, CLEVELAND, OHIO 44117 

ANNUAL MEETING OF STOCKHOLDERS 

The annual stockholders meeting of the Corporation will be held 
at the office of the Corporation, 1200 Babbitt Road, Cleveland, Ohio, 
on Tuesday, November 12, 1963, at 11 A.M. 

At 2 P.M. on the same day, a special meeting of stockholders 
will be held at the office of the Corporation to act upon a proposal for 
the merger of Charles Bruning Company, Inc. into Addressograph- 
Multigraph Corporation. 

Proxies for these meetings will be requested by the Management 
at a later date. The notices, proxy statements and proxies for these 
meetings will be mailed on or about October 18, 1963. 
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FINANCIAL HIGHLIGHTS 



Years Ended July 31: 

Sales and miscellaneous income 

Net income before taxes 
Taxes on income 

Net income 
Per share 

Cash dividends 
Per share 

Stock dividend 

Plant and Equipment: 

Expenditures, net 
Depreciation 

At End of Year: 

Working capital 

Net plant and equipment 

Total assets 

Long-term indebtedness 

Stockholders’ equity 
Per share 

Number of employees: Domestic 
Worldwide 

Number of stockholders 


1963 

1962 

$184,864,000 

$174,841,000 

$ 27,844,000 
$ 14,399,000 

$ 27,822,000 
$ 14,671,000 

$ 13,445,000 
$2.04 

$ 13,151,000 
$2.00 

$ 6,577,000 
$1.00 

$ 5,890,000 
$.90 

— 

2% 

$ 5,815,000 
$ 4,785,000 

$ 9,122,000 
$ 4,242,000 

$ 67,005,000 

$ 61,057,000 

$ 32,967,000 

$ 32,035,000 

$133,241,000 

$125,278,000 

$ 697,000 

$ 984,000 

$ 99,816,000 
$15.18 

$ 92,947,000 
$14.13 

10,694 

15,475 

10,258 

14,740 

11,213 

11,000 










TO THE STOCKHOLDERS 



A—M’s world-wide operations established new record levels in 
the fiscal year ended July 31, 1963. 

For the eleventh consecutive year, sales were at an all-time 
high. Net income was greater than in any prior year. 

In these and in other respects to be detailed in later portions 
of this report, the 1963 fiscal year was one of substantial prog¬ 
ress in the company’s 70-year history of continuing growth. 

SALES 

Consolidated sales of products and services for the year 
amounted to $183,890,000, an increase of 5.8% over the 
$173,873,000 recorded in 1962. 

NET INCOME 

Consolidated net income after taxes amounted to $13,445,000, 
as compared with the previous high of $13,151,000 in 1962. 

As a percentage of sales, income before taxes was 15.1%, and 
after taxes 7.3%. 

The amount provided for income taxes in the United States and 
in foreign countries was $14,399,000. This is equivalent to 
$2.19 a share. 

1963 net income after taxes was $2.04 per share, based on 
6,576,893 shares outstanding at the end of the year. This com¬ 
pares with net income of $2.00 per share on the same number 
of shares in 1962. 

Federal income tax returns have been audited through the 
1959 fiscal year. 

DIVIDENDS 

Cash dividends of 25 cents per common share were paid in 
each of the four quarters of the 1963 fiscal year, a total of 
$1.00 for the year. 

The total of these payments was $6,576,893. This is an in¬ 
crease of $686,631, or about lV/ 2 %, over the total of cash divi¬ 
dends paid in fiscal 1962. 

A-M has an unbroken record of paying consecutive quarterly 
cash dividends for the past 28 years. 

The Board of Directors has declared a cash dividend of 25< a 
share payable October 10, 1963, to stockholders of record 
September 13, 1963. 
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FINANCIAL POSITION 


At the end of the year, after payment of cash dividends, there 
remained $6,868,000 of net income for use in the business. 

Stockholders' equity in the company was $99,816,000 at the 
close of the year, an increase of 7.4% over 1962. Stockholders' 
equity has increased two-fold in the past seven years. 


HIGHLIGHTS 


NET SALES 
BILLED 

NET INCOME 

DIVIDENDS 

PAID* 

EARNINGS 

RETAINED 

1963 

$183,890,000 

$13,445,000 

$6,577,000 

$6,868,000 

1962 

173,873,000 

13,151,000 

5,890,000 

7,261,000 

1961 

162,331,000 

12,177,000 

5,759,000 

6,418,000 

1960 

155,962,000 

12,694,000 

4,917,000 

7,777,000 

1959 

132,150,000 

9,834,000 

4,492,000 

5,342,000 

1958 

128,450,000 

9,138,000 

3,736,000 

5,402,000 

1957 

115,631,000 

7,757,000 

3,626,000 

4,131,000 

1956 

95,598,000 

7,375,000 

3,468,000 

3,907,000 

1955 

81,114,000 

6,682,000 

3,161,000 

3,521,000 

1954 

72,315,000 

5,278,000 

2,451,000 

2,827,000 




* Plus stock div 

idends (except 1963). 


DIVIDENDS 

AND STOCK 

SPLITS 





PER SHARE, 

NUMBER 

FISCAL YEAR PERIODS TO JULY 31 

NET EARNINGS DIVIDENDS PAID 

STOCK 


OP SHARES 

INCOME 

RETAINED 

IN CASH 

IN STOCK 

SPLITS 

1963 

6,576,893 

$2.04 

$1.04 

$1.00 

— 


1962 

6,576,893 

2.00 

1.10 

.90 

2% 


1961 

6,576,893 

1.85 

.97 

.88 

2 % 


1960 

6,541,703 

1.93 

1.18 

.75 

3 % 

2-for-l 

1959 

6,541,703 

1.50 

.81 

.69 

3 % 

3-for-l 

1958 

6,230,193 

1.46 

.86 

.60 

3 % 


1957 

6,230,193 

1.25 

.66 

.59 

3 % 


1956 

6,139,433 

1.21 

.64 

.57 

3 % 


1955 

6,139,433 

1.09 

.58 

.51 

3 % 


1954 

6,139,433 

.85 

.46 

.39 

3 % 
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At year end working capital rose to $67,005,000, an increase 
of $5,948,000 over 1962. Cash and short term securities totalled 
$20,920,000, notwithstanding substantial investments in plant, 
production equipment and inventories. 

Long term debt has diminished to $697,000, less than 1 % of 
total capitalization. 


A—M has continued its progress in maintaining and improving 
its unusually strong financial position. 



Stockholders of record increased i 

n number, now totalling 


11,200. In the 
has doubled. 

past five years, the 

number of stockholders 

CURRENT 

POSITION 




CURRENT 

CURRENT 

WORKING 


ASSETS 

LIABILITIES 

CAPITAL 

1963 

$99,239,000 

$32,234,000 

$67,005,000 

1962 

92,404,000 

31,347,000 

61,057,000 

1961 

86,713,000 

27,584,000 

59,129,000 

1960 

82,214,000 

28,388,000 

53,826,000 

1959 

73,077,000 

23,739,000 

49,338,000 

1958 

59,356,000 

22,670,000 

36,686,000 

1957 

52,371,000 

20,742,000 

31,629,000 

1956 

48,046,000 

19,322,000 

28,724,000 

1955 

44,240,000 

15,312,000 

28,928,000 

1954 

39,377,000 

13,036,000 

26,341,000 


BRUNING MERGER 

On November 12, 1963, the stockholders of Addressograph- 
Multigraph Corporation will meet to vote on a proposed merger 
of Charles Bruning Company, Inc., of Mount Prospect, Illinois, 
into Addressograph-Multigraph Corporation. 

The Boards of Directors of both companies in August 1963 
approved and executed an Agreement of Merger which will be 
submitted to stockholders of each company for final approval. 
Full details of the proposed merger, including the basis for the 
exchange of Bruning shares of stock for A-M shares, will be 
mailed to stockholders on or about October 18, 1963. 

Acceptance of the merger by the stockholders will consummate 
the agreement and the Charles Bruning Company will be con¬ 
tinued as a separate division of A-M. Bruning is a leading 
manufacturer of copying machines, related sensitized papers, 
electrostatic papers, film and other supplies. Its copying 










STOCKHOLDERS’ EQUITY 



ASSETS 

LIABILITIES 

STOCKHOLDERS' 

EQUITY 

EQUITY 

PER SHARE 

NUMBER 

OF SHARES 

1963 

$133,241,000 

$33,425,000 

$99,816,000 

$15.18 

6,576,893 

1962 

125,278,000 

32,331,000 

92,947,000 

14.13 

6,576,893 

1961 

114,544,000 

28,857,000 

85,687,000 

13.03 

6,576,893 

1960 

108,485,000 

29,712,000 

78,773,000 

12.04 

6,541,703 

1959 

96,159,000 

25,127,000 

71,032,000 

10.86 

6,541,703 

1958 

81,447,000 

24,315,000 

57,132,000 

9.17 

6,230,193 

1957 

74,458,000 

22,728,000 

51,730,000 

8.30 

6,230,193 

1956 

66,469,000 

21,475,000 

44,994,000 

7.33 

6,139,433 

1955 

58,684,000 

17,697,000 

40,987,000 

6.68 

6,139,433 

1954 

52,955,000 

15,552,000 

37,403,000 

6.09 

6,139,433 


equipment is distributed under the names “Copyflex,” “Revo¬ 
lute” and “Copytron.” The company also is a supplier of draft¬ 
ing materials, engineering instruments and surveying equipment. 

The merger will result in a further diversification of products 
manufactured and sold by A—M. It will also make A—M’s dis¬ 
tribution outlets in international markets available for greater 
penetration of these markets with Bruning products. Heretofore 
Bruning sales activities were primarily concentrated in the 
United States and Canada. 

CONCLUSION 

We view the year ahead as again presenting the company with 
unusual challenges and promising opportunities. Projecting 
A-M’s strengths in products, personnel, and financial posture 
into the future gives assurances of the company's potential 
for continuing growth. 

The directors and officers gratefully acknowledge the contri¬ 
butions made by each of the 15,475 men and women, both here 
and abroad, who devote their business lives to A-M. Their 
faithful performance spells the promise of success for them¬ 
selves and for the company. 

On behalf of the Board, 

Chairman of the Board President 

October 11, 1963 









CONSOLIDATED 


BALANCE SHEET 

JULY 31, 1963 


ASSETS 


Current assets: 

1963 

1962 

Cash 

$ 12,066,566 

$ 13,848,771 

Time deposit and commercial notes 

Accounts receivable, less allowance for 

8,853,611 

3,979,513 

doubtful accounts - $808,033 

Inventories (principally finished products). 

34,791,774 

34,131,820 

priced at the lower of cost or market 

42,338,919 

39,527,846 

Prepaid insurance, etc. 

1,187,903 

916,167 

Plant and equipment, at cost: 

Buildings, machinery, equipment, rental 

$ 99,238,773 

$ 92,404,117 

machines, etc. 

$ 63,234,768 

$ 60,422,385 

Less - Depreciation 

31,083,992 

29,212,240 


S 32,150,776 

$ 31,210,145 

Leasehold improvements, less amortization 

313,014 

321,569 

Land 

503,299 

503,299 


$ 32,967,089 

$ 32,035,013 

Patents, trademarks, goodwill, etc. 

1 

1 

Deferred charges and other assets 

1,034,664 

839,104 


$133,240,527 

$125,278,235 


8 

























ADDRESSOGRAPH-MULTIGRAPH CORPORATION 

AND SUBSIDIARY COMPANIES 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current liabilities: 

1963 

1962 

Accounts payable 

Supply, service and rental contract obligations, 

$ 7,809,450 

$ 8,235,151 

less applicable federal income taxes 
Accrued taxes, commissions, payroll and 

6,648,034 

5,884,740 

other expenses, etc. 

5,581,987 

5,794,473 

Income taxes - U. S. and foreign 

11,907,506 

11,147,082 

Long-term debt due within one year 

286,548 

286,003 

Twenty-year 2 Va% sinking fund debentures, due 

$ 32,233,525 

$ 31,347,449 

$125,000 semi-annually to January 1, 1966 

$ 375,000 

$ 625,000 

Long-term debt - foreign subsidiaries, etc. 

322,074 

358,621 


$ 697,074 

$ 983,621 

Reserve for future income taxes (Note 1) 

Stockholders’ equity: 

Common stock (par value $2.50) 

Authorized - 10,000,000 shares (Note 2) 

$ 494,412 


Issued 6,615,293 

$ 16,538,232 

$ 16,538,232 

In treasury 38,400 

96,000 

96,000 

6,576,893 

$ 16,442,232 

$ 16,442,232 

Capital surplus 

55,147,137 

55,147,137 

Retained earnings 

28,226,147 

21,357,796 


$ 99,815,516 

$ 92,947,165 


$133,240,527 

$125,278,235 









































CONSOLIDATED 


STATEMENT OF INCOME 
AND RETAINED EARNINGS 

FOR THE YEAR ENDED JULY 31, 1963 



1963 

1962 

Sales and miscellaneous income: 

Net sales, service billings and rentals 

Interest, discount and other income 

$183,890,322 

973,890 

$173,872,726 

967,985 


$184,864,212 

$174,840,711 

Costs and expenses: 

Cost of products and services sold 

Research, development and engineering expenses 
Branch expenses, commissions and discounts 
Other selling, advertising, general and adminis¬ 
trative expenses 

Interest 

$ 85,073,982 
5,224,762 
46,303,849 

20,276,408 

140,646 

$ 79,899,304 
4,570,467 
43,352,471 

19,079,646 

116,661 


$157,019,647 

$147,018,549 

Income before income taxes 

$ 27,844,565 

$ 27,822,162 

Provision for income taxes: 

United States 

Foreign 

$ 12,198,335 
2,200,986 

$ 12,273,300 
2,397,979 


$ 14,399,321 

$ 14,671,279 

Net income 

$ 13,445,244 

$ 13,150,883 

Retained earnings at beginning of year 

21,357,796 

26,090,362 


$ 34,803,040 

$ 39,241,245 

Dividends paid: 

Cash-$1.00 for 1963, $.90 for 1962 

Stock-2% for 1962 

$ 6,576,893 

$ 5,890,262 
11,993,187 


$ 6,576,893 

$ 17,883,449 

Retained earnings at end of year 

$ 28,226,147 

$ 21,357,796 


Depreciation charges included in costs and expenses amounted to 
$4,784,592 in 1963 and $4,242,005 in 1962. 






































NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Note 1 

Subsequent to the issuance of its Annual Report for 1962, the Company revised its 
method of computing depreciation, for federal income tax purposes only, in accordance 
with Guideline procedures issued by the Treasury Department during 1962. The re¬ 
sulting reduction in the current federal income tax liability together with the com¬ 
parable reduction for 1963 bas been transferred to a reserve for future federal income 
taxes to provide for the potential liability for future income taxes allocable to such 
years as may reflect greater depreciation charges to reported income than are allow¬ 
able for federal income tax purposes. This change for federal income tax purposes 
had no effect on net income reported for either the 1962 or 1963 fiscal years. 

The Investment Tax Credit under the Revenue Act of 1962 reduces taxes up to 7% of 
the cost of qualified equipment purchased. This Investment Credit decreased taxes 
currently payable by $547,000 of which 48% or $263,000 has been included in net 
income for 1963- The remaining 52% has been included in the reserve for future in¬ 
come taxes payable over the estimated useful life of the equipment additions. 


Note 2 

Subsequent to July 31, 1963, the Board of Directors approved a merger of the Com¬ 
pany with Charles Bruning Company, Inc., subject to approval by the stockholders of 
both companies. This merger would involve the issuance of approximately 1,411,000 
shares of common stock of Addressograph—Multigraph Corporation. 


OPINION OF INDEPENDENT AUDITORS 

To the Stockholders and the Board of Directors, 

Addressograph—Multigraph Corporation 

In our opinion, the accompanying balance sheet and statement of income and re¬ 
tained earnings present fairly the consolidated financial position of Addressograph— 
Multigraph Corporation and subsidiary companies at July 31, 1963 and the consolidated 
results of their operations for the fiscal year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the pre¬ 
ceding year. Our examination of those financial statements was made in accordance 
with generally accepted auditing standards and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered neces¬ 
sary in the circumstances . 

PRICE WATERHOUSE & CO. 


Cleveland, Ohio 
September 16, 1963 










INTERNATIONAL 


A-M’s overseas operations continued their upward trend. Sales 
of the eighteen international subsidiaries reached $36,649,000, 
an increase of 8% over 1962. This does not include sales of 
the parent company and domestic subsidiaries to A-M dealers 
and customers outside the United States. Also excluded are 
intercompany transactions. 

Sales of the international subsidiaries in 1963 represented 
about 20% of consolidated sales. Sales from the U.S. to inter¬ 
national dealers plus other offshore sales which are included 
in the United States net sales in the table on page 13, would 
raise the total of A-M’s international sales to about 25% of 
consolidated sales. 



Net income of international subsidiaries of $1,977,000 is 
$69,000 below 1962. This decrease is more than accounted 
for by the foreign exchange loss resulting from the devaluation 
of the cruzeiro in Brazil. Another factor is that although the 
British subsidiary reported higher sales, its earnings for the 
year were adversely affected by start up costs related to the 
recently completed 62% expansion of Hemel Hempstead plant 
and head office. 

In October, 1962 A-M established a new subsidiary company 
in Finland. Oy Addressograph-Multigraph AB, with head¬ 
quarters in Helsinki, will handle the full line of A-M and 
VariTyper products. 

In our 1962 annual report, we announced the pending acquisition 
of Addressier Maschinen, A.G., in Zurich, Switzerland. The 
acquisition was completed as of November 1, 1962, and opera¬ 
tions are under way at a satisfactory pace. 

Other aspects of the planned expansion of overseas distribution 
are a 12% increase in sales and service personnel, and the 
establishment by subsidiaries of additional branch sales 
offices, which now number 75. 


Headquarters of Addressograph-Multigraph in Vienna, Austria 
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WORLDWIDE OPERATIONS 


. . . GEOGRAPHIC GROUPING 


The consolidated net sales and earnings for the current fiscal year and 
the consolidated net assets as of July 31, 1963, are grouped sepa¬ 
rately for the United States and international subsidiaries as follows: 


RESULTS OF OPERATIONS o„thousands) 



UNITED STATES 

INTERNATIONAL 

SUBSIDIARIES 

WORLDWIDE 

TOTAL 

Net sales 

$147,241 

$36,649* 

$183,890 

Other income 

803 

171 

974 


$148,044 

$36,820 

$184,864 

Costs and expenses 

124,378 

32,642 

157,020 

Income before taxes 

$ 23,666 

$ 4,178 

$ 27,844 

Income taxes 

12,198 

2,201 

14,399 

NET INCOME 

$ 11,468 

$ 1,977 

$ 13,445 

PER SHARE (6,576,893 shares) 

$ 1.74 

$ .30 

$ 2.04 

*This total does not include sales 

to foreign dealers which 

are included in U. S. 

Sales. 

FINANCIAL POSITION 

(in thousands) 




UNITED STATES 

INTERNATIONAL 

SUBSIDIARIES 

WORLDWIDE 

TOTAL 

Current assets 

$ 79,928 

$19,311 

$ 99,239 

Current liabilities 

24,342 

7,892 

32,234 

Working capital 

$ 55,586 

$11,419 

$ 67,005 

Properties and other assets 

28,045 

5,957 

34,002 


$ 83,631 

$17,376 

$101,007 

Less: Long-term debt 

497 

200 

697 

Reserve for future income taxes 

494 

- 

494 

NET ASSETS 

$ 82,640 

$17,176 

$ 99,816 

PER SHARE (6,576,893 shares) 

$ 12.57 

$ 2.61 

$ 15.18 






































NEW FACTORY ADDITION 


The constant growth of sales volume, the extension of product 
and supply lines, and the planning for new products from re¬ 
search and development, have required not only more production 
space, but continuing modernization of plant facilities. 

The 42% factory addition which has been under construction for 
the past two years is now in almost complete operation. It pro¬ 
vides an automated system of plating and painting for efficient 
handling and flow of materials and more economical shipping 
and receiving facilities. 

The opening of the new plant addition has given other factory 
departments the opportunity to rearrange their operations for 
more efficient layout. 

This major expansion of the Babbitt Road plant, including in¬ 
built equipment, represents an investment of about $8,000,000. 
Additional expenditures of $1,685,000 were made in fiscal 1963 
for production machinery and tools as a part of the company's 
continuing modernization program. 
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Automatic controls and a continuous flow of materials help speed the finishing of 
A —M parts. These operations are a major part of a new 42% addition to Cleveland 
production facilities. 

















Modem technology calls 
for more and more plated 
parts on A—M machine 
models. Recently in¬ 
stalled automated facili¬ 
ties help keep down 
plating costs. 


APPLICATION OF FUNDS STATEMENT 



FISCAL YEARS ENDED 

JULY 31 

1963 1962 

10 YEARS ENDED 
JULY 31, 1963 

FUNDS PROVIDED: 

Net income 

$13,445,000 

$13,151,000 

$ 97,531,000 

Depreciation and amortization 

4,883,000 

4,330,000 

29,003,000 

Future income taxes 

494,000 

- 

494,000 

In exchange for common stock 

- 

- 

11,657,000 

Bank loans 

- 

- 

5,000,000 

Total funds provided 

$18,822,000 

$17,481,000 

$143,685,000 

FUNDS APPLIED: 

Cash dividends paid 

$ 6,577,000 

$ 5,890,000 

$ 44,077,000 

Net additions to properties 

5,815,000 

9,122,000 

51,655,000 

Miscellaneous (net) 

482,000 

541,000 

926,000 

Repayment of bank loans 

- 

- 

5,000,000 

Total funds applied 

$12,874,000 

$15,553,000 

$101,658,000 

EXCESS: 

Net increase in working capital 

$ 5,948,000 

$ 1,928,000 

$ 42,027,000 
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RESEARCH AND DEVELOPMENT 


The year 1963 marks a number of important moves to speed 
the development of new products. 

Organizational changes designed to reinforce both commercial 
development and technical functions within the company have 
been made. The recent election of Clarence S. Margach, 
Vice President, Market Research and Product Planning, recog¬ 
nizes the important role of this activity, now established as a 
separate entity. This division is charged with the responsi¬ 
bility for conducting market studies, and assembling the 
technical, competitive, marketing and economic data needed 
for effective planning of new products and services. Long 
range goals have been established and areas of responsi¬ 
bility defined and assigned. 


Further strengthening of the Research and Development 
functions has been accomplished by the election of 
Albert E. Mignone as Vice President, Research and Engi¬ 
neering, effective September 9, 1963. Prior to joining A-M, 
Mr. Mignone was associated with an internationally known 
management consulting firm, most recently as Vice President 
in charge of the electronic and electromechanical section of 
their Research and Development Division. 


The build-up of Research and Development capabilities con¬ 
tinues both in manpower and levels of competence. In the past 
three years, overall staff has been increased by more than 50% 
and professional staff has more than doubled. This growth rate 
will continue to rise as concentration on diversified Research 



High speed Graphotype Model 6800. Buffer storage unit for 
punched card input employs solid state electronic circuitry. 






















The new Multilith Offset Model 2575 incorporates electronic 
programming to automate manual operations . 


and Development projects increases. A more comprehensive 
base of technology has been established to broaden the scope 
of present products and to effect entry into new product lines. 

Additional important research contributions are being provided 
by utilization of outside laboratories, and by development 
projects undertaken jointly with other corporations. 

With regard to current products, emphasis continues to be 
placed on providing a wide range of A-M input equipment to 
Electronic Data Processing systems. For example, the A-M 
Bar Code Reader has become an accepted standard in the 
optical scanning field, and is being extended both with regard 
to flexibility of performance and features which will serve 
broader markets. 

The automation of all product lines — Addressograph, Multi¬ 
graph and VariTyper — is being advanced to achieve high 
performance standards and lower costs. The new product 
section beginning on page 18 reflects some of the results 
obtained from programs now in force. More new product re- 
f leases are scheduled for the 1964 fiscal year. 

All of these efforts are targeted squarely on fulfilling key 
requirements of the business machines market. The related 
organizational changes reflect management plans which bal¬ 
ance aggressive research and development activities with 
corporate goals of growth, diversification and profits. 


17 














Add 


r§ s § O'j r a p 


a p h 


e< Add res 5o£raph 


, [ m ] Addressojjraph m 


\ K KV P UNCH C LASS 7100 J 



CLASS 1900-TP 




Multi I ith OFFSET 


MULTIGRAPH CLAS 




a-m products 
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“HOW TO CUT DATA PROCESSING COSTS IN EVERY DIRECTION” 
... is the headline of a current A-M advertisement. This is 
the basic objective of every installation of A-M equipment 
and methods. 

The trend to centralized processing of business data flowing 
from many sources has placed a special premium on controlled, 
low-cost, accurate input and high speed reproduction of output. 
A-M*s role in serving these needs and reducing data process¬ 
ing costs has been extended through the development of an 
unusually wide range of equipment and systems. 

As an example, low-cost Addressograph plates or Multilith 
masters store many kinds of data permanently, compactly — 
ready for immediate processing. A-M Data Recorders collect 
accurate information at the point of transaction, reducing cleri¬ 
cal time and eliminating accounting errors. Automated A-M 
machines write or tabulate desired data, rejecting unwanted 
information. Others convert printed data into punched code 
form for entry into EDP systems. A-M duplicators or heat trans¬ 
fer machines quickly reproduce the output of high speed com¬ 
puter printers on a variety of business records. 
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The increased complexity of business communications has 
substantially broadened the base of application for A-M prod¬ 
ucts and services. Against this background of ever-changing 


































business needs, newly developed A-M products have expanded 
established uses and created new markets. 

In the Addressograph Division, the most important new product 
release was the Addressograph Class 5000. This machine in¬ 
corporates all the proven advantages of the Addressograph 
writing principle with many new automated features designed 
to simplify and speed paperwork processing. The new carbon 
ribbon on the Class 5000 produces exceptionally sharp im¬ 
pressions and establishes a new standard of high quality result. 

The new Class 5000 provides a better, faster, and easier way 
to do the repetitive writing tasks found in government and all 
types of companies and organizations. 



Addressograph Class 5000 
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Addressograph Model 1957 TP 


Another major product release was 
the Addressograph Model 1957 TP 
and associated embossing equip¬ 
ment. These products are designed 
to encode MICR characters on bank 
documents, such as preauthorized 
insurance premium checks. Such 
source data can then be read and 
sorted automatically in Magnetic 
Ink Character Recognition equip¬ 
ment, which has been adopted 
throughout the nation’s banking 
system. 

The Model 9260-C tax writing and 
accounting machine was recently 
released to the Addressograph 
Division. This unit utilizes the 
basic Addressograph record as 
the primary writing source. Ex¬ 
tensive electronic controls pro¬ 
vide the means of writing complete 
owner, property, and valuation 
data, adding valuations for sta¬ 
tistical and fiscal control, and 
extending taxes by one of several 
rates applied against individual 
parcels. 



A significant new development to 
be announced in October, 1963, 
is the Graphotype Model 6800 for 
embossing either Addressograph 
metal plates or plastic cards. 
Approximately three times faster 
than any previous Graphotype ma¬ 
chine, the Model 6800 also achieves 
a new high in input flexibility. 
Punched paper tape, punched card 
(with or without buffer storage) or 
manual keyboard entry can be used. 


Graphotype Model 6800 
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Addressograpb Model 858 
Facsimile Printer 
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The versatility of A-M equipment throughout the world was 
further demonstrated this year with the installation of Model 
858 Facsimile Printer equipment in the Mitsubishi Trust Bank 
in Tokyo. Information typed in Japanese characters is repro¬ 
duced by the machine's facsimile scanning system and printed 
onto checks and other documents at high speeds. 

The Multigraph Division continues to expand its line of prod¬ 
ucts. Of particular importance in the systems duplicating field 
is the continuing development of automated and tandemized 
units. Such techniques multiply the output of computers and 
other types of business machines by performing multiple func¬ 
tions . . . such as duplicating both sides of a piece of paper 
and sorting copies ... in a single run. 
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Multilith Offset Model 85 


The company’s continuing program to improve and upgrade 
standard products in the Multigraph line resulted this year in 
the release for sale of the new Multilith Offset Model 85. This 
compact machine provides a small business, department or 
office with Multilith Offset quality duplicating at lowest cost. 
The Model 85 incorporates many new features, the most impor¬ 
tant of which is the flexible 500 sheet feeder, which is 
capable of handling a wide variety of business docu¬ 
ments in varying sizes. The Model 85 has gained 
immediate acceptance as an efficient answer to many 
office duplicating requirements. 

The Automated Multilith Offset Model 2575 has been 
developed to meet the ever-increasing need for high 
speed, volume reproduction. This unit can produce up 
to 30,000 8-1/2 x 11” pages per hour. Working from 
Multilith Masters prepared directly on high-speed data 
printers, the electronically programmed Model 2575 
provides users with the fastest, most economical means 
of multiplying their EDP output. 

Another Multigraph innovation was the development of 
precision numbering heads for the new Multilith Offset 
1279 Models and Multigraph Duplicator Model 279. 
These units enable A—M customers to produce personalized, 
encoded, and serially numbered checks incorporating Magnetic 
Ink Character Recognition symbols. These heavy duty models 
are capable of handling substantial segments of the 15 billion 
checks processed annually in the United States. 



Multilith Offset Model 2575 
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A significant development in the Multigraph Division during 
the year was the introduction of the Multilith Photo-Direct 
Process. This new system employs a unique Multilith Photo- 
Direct master which has the characteristics of film and the 
ability to reproduce thousands of high quality offset copies. A 
completely automated camera and processor has been designed 
to expose and image the Photo-Direct Master so that it is ready 
for the duplicator in one continuous, automatic operation. The 
new unit will produce up to four 9” x 12” masters every two 
minutes. The advent of the Automated Photo-Direct system 
does not replace the need for present manual Photo-Direct 
equipment, but further complements it by broadening the sales 
potential for this new process. 

As part of an overall program 
to broaden the base of Multi¬ 
graph markets, a completely 
new line of graphic arts prod¬ 
ucts for the professional 
lithographer was introduced 
during the year. These supplies include a new series of litho¬ 
graphic printing plates, fountain etches and related solutions. 
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New developments in A-M's Electronic Data Processing 
equipment include the introduction of both off-line and on-line 
printer-processor systems. The Model 960 system is primarily 
a 1000 line per minute off-line editing printer, which is also 
capable of performing a number of other data processing func¬ 
tions. Arithmetic and comparison logic are provided. A 4000 
character, magnetic core memory stores data to be processed 
and programs to be executed. 

Another new model, the 960-A, is a Tape Channel Printer System 
designed to connect on-line to many large and medium scale 
computers. This is a fully buffered 1000 line per minute printer 
which receives its data through one of a computer's magnetic 
tape channels. No modification of the computer's circuits 
is required. 


Both the 960 and 960-A systems have wide market appeal be¬ 
cause of their newly developed electronic controls and process¬ 
ing logic, which makes them completely compatible for satellite 
use, supporting the most widely used EDP systems. 



Another EDP release this year was the 
A-M 941 Card Reader. This unit has 
unique “demand" reading capability as 
well as free-feed capability and provides 
the facility for card-to-tape and card-to- 
print operations. The 941 reads 80 or 90 
column cards at the rate of 750 per minute. 


A—M Model 941 Card Reader 




















The VariTyper Corporation has just announced the VariTyper 
Model 660. This new office composing machine is equipped 
with a number of important features designed to simplify the 
composition of type for a wide variety of duplicating and 
printing needs. 


Instantly changeable type, in hundreds of styles and sizes, 
can be composed from a standard keyboard. New controls aid 
the operator to select or vary any spacing between lines and 
characters, or rule forms by precision push button action. 


Acceptance of VariTyper photo- 
composing methods has been fur¬ 
ther expanded to scientific uses 
through the development of spe¬ 
cialized typography including 
mathematical, mapping, charting 
and geological symbols. 

VariTyper has established a 
Customer Educational Depart¬ 
ment to meet the growing need for 
more VariTyper machine operators. 

Among the new products recently 
introduced by the Buckeye Ribbon 
& Carbon Co., are inked ribbons 
made of polyethylene and other 
plastic films, for use with 
Addressograph-Multi graph prod¬ 
ucts and many other business 
machines. 

In the carbon field, new Buckeye 
products are being marketed for 
optical scanning use, heat transfer 
application and computer out¬ 
put printers. 



VariTyper Model 660 



The Emeloid Company, producers 
of plastic products, has expanded 
the application of its precision 
molding techniques through the 
development of a new line of tele¬ 
phone dialing cards. New uses for 
plastic customer cards are being 
developed every day. Plastic 
specialty products are also being 
designed at an increasing rate. 
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INDUSTRIAL RELATIONS 


The various industrial relations programs, including labor re¬ 
lations, of the parent company as well as the domestic sub¬ 
sidiaries continued satisfactorily throughout the year. 

A number of collective bargaining agreements which terminated 
during the year were renegotiated. The parent company and the 
two unions which represent the majority of the employees at 
the Cleveland plant and Home Office have negotiated new 
three-year agreements extending to June 6, 1966. The new agree¬ 
ments which supersede the three-year agreements terminating 
this year provide general wage and salary increases and other 
benefits in keeping with patterns in the Cleveland area. 




At the end of the year, employment by the parent company and 
its United States subsidiaries was 10,694. Employees of inter¬ 
national subsidiaries and branches 
numbered 4,781. This was a total of 
15,475 at home and abroad. 
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Baseball game at 
the annual picnic 


Medical Examination 


Service awards 

























AT A-M WE MEAN WHAT WE SAY 


"EVERY 

USER 

A 

SATISFIED 

CUSTOMER... 

FOREVER" 


Every member of the A-M world¬ 
wide organization is well aware 
that good customer relations 
mean good business relations. 

Training programs for all 
employees emphasize the com¬ 
pany's objective of good 
customer relations. This is par¬ 
ticularly true of salesmen and 
customer service representatives 
who are in daily contact with 
our most valuable asset — The Customer. The salesman is 
trained to determine the needs of the customer through detailed 
surveys of the paperwork process, to present his findings and 
recommendations with comprehensive proposals and to demon¬ 
strate the recommended equipment. The salesman's obligation 
to the customer begins when an order is placed. It is his duty 
to effect the installation of the equipment in a manner con¬ 
sistent with his recommendations and to assure the customer 
that he is receiving the best and most efficient use of the A-M 
products purchased by him. 


Backing up the sales representative is a factory-trained service 
organization. The purchaser of A—M equipment can feel secure 
that competent service after the sale is readily available. This 
is especially important for the user who needs service long 
after the initial purchase. A-M service representatives are 
carefully selected for their aptitude, thoroughly schooled at 
special training centers, and kept up to date by subsequent 
schooling on new and improved products. 

Market Development Representatives in the Home Office keep 
abreast of changing conditions in the field and guide the de¬ 
velopment of new equipment and services. Business information 
and ideas are funneled from all over the world into the com¬ 
pany’s head offices and dispersed to field organizations for 
use by customers. 



No matter what his particular duties, every A-M employee is 
charged with an obligation to anticipate, plan, and actively work 
toward the goal: Every User a Satisfied Customer . . . Forever. 














SOME NEW DISTRIBUTION FACILITIES 


A-M sales and service facilities are established in 178 market areas through¬ 
out the United States. All of these occupy leased premises. 



CLEVELAND, OHIO 



PORTLAND, OREGON 
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BUFFALO, NEW YORK 



TAMPA, FLORIDA 
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DENVER, COLORADO 






































BRUSSELS DEMONSTRATION ROOM, ADDRESSOSRAPH-MULTI0RAPH (BELGIUM) S.A. 



DEMONSTRATION ROOM OF A-M AUSTRIA. IN VIENNA HEADQUARTERS 


























This Publication 


The 32 pages of this annual report were reproduced entirely 
on products of the corporation. Text matter, 10-year tables, 
financial statements, and cut-lines for illustrations were com¬ 
posed on a VariTyper Model DSJ 610 using a Buckeye ribbon. 
All large type heads and sub-heads were composed on the Vari¬ 
Typer Headliner, Model 880. 

The completed type composition together with illustrations 
were transferred photographically to Multilith masters — and 
thousands of copies of this report were reproduced from these 
masters on a Multilith Offset Duplicator Model 2024. 

The envelope in which this report was delivered was auto¬ 
matically addressed on a new A d d r e s s o g r a p h Class 5000 
equipped with a Buckeye carbon ribbon. 












A LEADER THROUGHOUT THE WORLD 



UNITED STATES SALES AND SERVICE BRANCH OFFICES 

There are 142 sales and service branch offices and 36 sub-branch 
offices in the principal cities of the United States. 


SUBSIDIARIES 


AUSTRALIA 

AUSTRIA 

BELGIUM 

BRAZIL 

CANADA 

DENMARK 
FINLAND 
FRANCE 
GERMANY 
GREAT BRITAIN 

JAPAN 

MEXICO 

NETHERLANDS 

SOUTH AFRICA 

SWEDEN 

SWITZERLAND 

UNITED STATES 


Addressograph-Multigraph of Australia Pty. Ltd. 
Addressograph-Multigraph Gesellschaft m.b.H. 
Addressograph-Multigraph (Belgium) S.A. 
Addressograph-Multigraph do Brasil S.A. 
Addressograph-Multigraph of Canada, Limited 
VariTyper Corporation of Canada, Ltd. 
Addressograph-Multigraph A/S 
Oy Addressograph-Multigraph AB 
Addressograph-Multigraph S.A. 
Addressograph-Multigraph G.m.b.H. 
Addressograph-Multigraph Limited 
VariTyper Limited 

Addressograph-Multigraph of Japan, Ltd. 
Addressograph-Multigraph de Mexico, S.A. de C.V. 
Addressograph-Multigraph (Nederland) N.V. 
Addressograph-Multigraph (Pty.) Ltd. 
Addressograph-Multigraph AB 
Addressing Machines Company, Ltd. 

The Buckeye Ribbon & Carbon Co. 

Buckeye Holmesville Mfg. Co. 

The Emeloid Co., Inc. 

VariTyper Corporation 


INTERNATIONAL DIVISION BRANCHES 


ALASKA 

ARGENTINA 

HAWAII 

PUERTO RICO 


Addressograph-Multigraph Corporation 
Addressograph-Multigraph Corporation 
Addressograph-Multigraph Corporation 
Addressograph-Multigraph Corporation 


Melbourne 

Vienna 

Brussels 

Rio de Janeiro 

Toronto, Ontario 

Toronto, Ontario 

Copenhagen 

Helsinki 

Paris 

Frankfurt/Main 

Hemel Hempstead 

London 

Tokyo 

Mexico City 

The Hague 

Cape Town 

Stockholm 

Zurich 

Cleveland, Ohio 
Holmesville, Ohio 
Hillside, N.J. 
Newark, N.J. 


Anchorage 
Buenos Aires 
Honolulu 
Santurce 


SUPPLY AND PARTS DEPOTS 

CHICAGO, ILLINOIS OAKLAND, CALIFORNIA TETERBORO, NEW JERSEY 

PLANT LOCATIONS 


CLEVELAND, OHIO FRANKFURT/MAIN, GERMANY 

HILLSIDE, NEW JERSEY HOLMESVILLE, OHIO 
MELBOURNE, AUSTRALIA NEWARK, NEW JERSEY 
PARIS, FRANCE RIO de JANEIRO, BRAZIL 

TORONTO, ONTARIO 


HEMEL HEMPSTEAD, ENGLAND 
LINDEN, NEW JERSEY 
PALISADES PARK, NEW JERSEY 
TOKYO, JAPAN 









CUTTING 

COSTS 

IS 

OUR 

BUSINESS 














